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Rating

Overview
Wala'a Cooperative Insurance Co. Ltd. (Wala'a; formerly, Saudi United Cooperative•
Insurance Co.) is a successful Saudi Arabia-based non-life and health insurer.

As of end-March 2017, Wala'a wrote Saudi riyal (SAR) 299.8 million of gross•
written premiums (up from 262.1 million for first-quarter 2016), supported by
shareholders' funds of SAR465.0 million (Q1 2016: 435.5 million).

We are assigning our 'gcAA+' Gulf Cooperation Council regional scale financial•
strength credit rating to Wala'a.

The 'BBB+' global scale financial strength rating on Wala'a is unaffected.•

Rating Action
On July 25, 2017, S&P Global Ratings assigned its 'gcAA+' long-term Gulf Cooperation
Council regional scale financial strength credit rating to Saudi Arabia-based Wala'a
Cooperative Insurance Co. Ltd. (formerly, Saudi United Cooperative Insurance Co.).

Rationale
We derived the 'gcAA+' GCC regional scale financial strength rating on Wala'a from
the analysis already underlying the 'BBB+' global scale rating.

The rating reflects Wala'a's status as one of the leading insurers on the Saudi
Arabian insurance market of 34 companies. Wala'a has been operational since 2009 and
has successfully risen to be the seventh-largest Saudi Arabian insurer based on 2016
gross premium written Saudi riyal (SAR) 1.0 billion, and the fourth-largest based on
net income of SAR117.3 million.

Despite its modest size relative to global insurance standards, Wala'a's
capitalization is extremely strong, with shareholders' funds of Saudi riyal (SAR)
465.0 million as of end-March 2017, and net income of SAR32.2 million for the same
period.

We derive our Gulf Cooperation Council regional scale rating by mapping from our
'BBB+' global scale long-term local currency financial strength rating on Wala'a
(see "S&P Global Ratings' National And Regional Scale Mapping Tables," published on
June 1, 2016).
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General Criteria: S&P Global Ratings' National And Regional Scale Mapping Tables -•
June 01, 2016

General Criteria: National And Regional Scale Credit Ratings - September 22, 2014•
General Criteria: Group Rating Methodology - November 19, 2013•
Criteria - Insurance - General: Enterprise Risk Management - May 07, 2013•
Criteria - Insurance - General: Insurers: Rating Methodology - May 07, 2013•
General Criteria: Methodology: Management And Governance Credit Factors For•
Corporate Entities And Insurers - November 13, 2012

Criteria - Insurance - General: Refined Methodology And Assumptions For Analyzing•
Insurer Capital Adequacy Using The Risk-Based Insurance Capital Model - June 07,
2010

General Criteria: Use Of CreditWatch And Outlooks - September 14, 2009•

Related Research
Wala'a/Saudi United Cooperative Insurance Co., May 10, 2017•
Insurance Industry And Country Risk Assessment: Saudi Arabia Property/Casualty,•
Feb. 22, 2017

Ratings List

Certain terms used in this report, particularly certain adjectives used to express
our view on rating relevant factors, have specific meanings ascribed to them in our
criteria, and should therefore be read in conjunction with such criteria. Please see
Ratings Criteria at www.standardandpoors.com for further information. Complete
ratings information is available to subscribers of RatingsDirect at
www.globalcreditportal.com and at spcapitaliq.com. All ratings affected by this
rating action can be found on S&P Global Ratings' public Web site at
www.standardandpoors.com. Use the Ratings search box located in the left column.
Alternatively, call one of the following S&P Global Ratings numbers: Client Support
Europe (44) 20-7176-7176; London Press Office (44) 20-7176-3605; Paris (33) 1-4420-
6708; Frankfurt (49) 69-33-999-225; Stockholm (46) 8-440-5914; or Moscow 7 (495)
783-4009.

Additional Contact:
Insurance Ratings Europe; InsuranceInteractive_Europe@spglobal.com

Rating
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Wala'a Cooperative Insurance Co. Ltd.
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Gulf Cooperative Council Regional Scale gcAA+/--/-- --
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